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E.O.l 1652: N/A 
TAGS: ENRG, EEC 

SUBJECT: EC COMMISSION'S PLANS REGARDING ALLEVIATION OF 
THE EC OIL REFINERY PROBLEMS 

REF: (A) BRUSSELS 10698, (B) BRUSSELS 12709, (C) BRUSSELS 
10152, (D) BRUSSELS 7578 

1 . FOLLOWING FAILURE OF THE EC ENERGY MINISTERS AT THEIR 
COUNCIL MEETING OF MAY 30 TO APPROVE THE COMMISSION'S 
PROPOSAL ON MEASURES TO HELP ALLEVIATE THE COMMUNITY'S 
PETROLEUM REFINING PROBLEMS (REF A) AND THE RECENT OUT- 
SPOKEN BRITISH OPPOSITION TO THAT PROPOSAL (REF B), SOME 
PERMDEL AND COMMISSION OFFICIALS BELIEVE THE PROPOSAL IS 
VIRTUALLY DEAD. WHILE GERMANY HAS BEEN CONSULTING WITH 
THE COMMISSION AND MEMBER STATES REGARDING THE COMPLETE 
ENERGY COUNCIL WORK PROGRAM, MOST PERMDEL OBSERVERS BELIEVE 
THAT THE FRG WILL NOT TRY TO HAVE THE COUNCIL APPROVE ANY 
MEASURE ON THIS MATTER DURING THE GERMAN EC COUNCIL PRESI- 
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DENCY FOR THE REMAINDER OF 1978. SOME PERMDEL AND COM- 
MISSION OFFICIALS BELIEVE, HOWEVER, THAT FRANCE, WITH 
ITALIAN SUPPORT, WILL TAKE A NEW INITIATIVE ON THE EC OIL 
REFINERY PROBLEMS DURING THE FRENCH COUNCIL PRESIDENCY IN 
THE FIRST HALF OF 1979. 

2. GEORGES BRONDEL, DIRECTOR OF THE EC COMMISSION'S OIL 
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AND GAS DIVISION (DG XVII), TOLD A MISSION OFFICER THAT 
THE COMMISSION S REFINERY PROPOSAL IS STILL NOMINALLY ON 
THE EC ENERGY COUNCIL WORK PROGRAM DESPITE THE FACT THAT 
DENMARK FORMALLY WITHDREW ITS COMPROMISE "CONCLUSIONS ON 
REFINING" (REF C) AFTER THE MAY ENERGY COUNCIL MEETING WHEN 
IT WAS CLEAR THAT EARLY AGREEMENT ON IT AND THE COAL EXPORT 
SUBSIDY PLAN WAS IMPOSSIBLE. BRONDEL SAID THAT THE REFIN- 
ERY PROPOSAL WILL NOT BE TAKEN UP BY THE ENERGY MINISTERS 
AGAIN UNTIL THE DECEMBER ENERGY COUNCIL AT WHICH TIME HE 
EXPECTS THEY WILL HOLD A GENERAL DISCUSSION OF THE PROBLEM 
BASED ON A NEW STUDY BY THE COMMISSION ON THE EC REFINERY 
OUTLOOK FOR 1979. 

3. BRONDEL SAID THAT, LACKING EC COUNCIL APPROVAL THE 
COMMISSION DOES NOT INTEND TO GO BEYOND PHASE ONE OF 
ACTION UNDER ITS OWN AUTHORITY WHICH IS LIMITED TO GATHER- 
ING INFORMATION ON THE REFINERY SITUATION (REF D). EC 
COMMISSIONER FOR ENERGY BRUNNER HAS INVITED SENIOR COMPANY 
REPRESENTATIVES FOR A "LUNCH" ON SEPTEMBER 27 TO INFORM 
THEM JOINTLY OF THE STATUS OF THE EC COUNCIL'S CONSIDERA- 
TION OF THE REFINERY PROPOSAL AND OF THE COMMISSION'S IN- 
TENTIONS FOR THE REST OF THE YEAR. (AMERICAN COMPANY OFFI- 
CIALS HAVE TOLD US THAT SEVERAL OIL COMPANIES - INCLUDING 
INTERESTINGLY SOME EUROPEAN COMPANIES - ARE RELUCTANT TO 
ATTEND THE PROPOSED LUNCH AT A SENIOR LEVEL.) THIS LUNCH 

IS TO BE FOLLOWED BY SEPARATE COMMISSION CONSULTATIONS WITH 
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INDIVIDUAL COMPANIES IN OCTOBER AND NOVEMBER IN ORDER TO 
OBTAIN BASIC INFORMATION FOR THE COMMISSION'S STUDY OF THE 
STATUS OF THE OIL REFINERY SECTOR AND OUTLOOK FOR 1979. 

(IT IS RECALLED THAT VIRTUALLY ALL COMPANIES OPERATING IN 
EUROPE, WITH THE EXCEPTION OF MOBIL AND POSSIBLY AMOCO AND 
CONOCO, HAVE AGREED TO PROVIDE SUCH INFORMATION.) 

4. BRONDEL ADDED THAT THE COMMISSION IS ALSO CONTINUING 
ITS EFFORTS TO DETERMINE THE POSSIBLE ANTI TRUST IMPLICA- 
TIONS OF THE "FORWARD PLANNING" PHASE TWO OF ITS PROPOSAL 
IN THE EVENT THE COMMISSION DECIDES TO PROCEED. THE 
BRUSSELS-BASED ATTORNEY OF A U.S. LEGAL FIRM (CLEARY, 

GOTTLIEB, STEEN AND HAMILTON) HAS BEEN COMMISSIONED TO 
STUDY THE MATTER, TRY TO DETERMINE ANTI-TRUST IMPLICATIONS 
UNDER EC AND RELEVANT NATIONAL (INCLUDING US) LEGISLATION 
AND MAKE SUGGESTIONS AS TO HOW TO MINIMIZE ANTI-TRUST 
DIFFICULTIES. THE REFINERY PROPOSAL IS ALSO TO BE CONSID- 
ERED, BRONDEL SAID. DURING INFORMAL CONSULTATIONS IN 
WASHINGTON BETWEEN THE U.S. DEPARTMENT OF JUSTICE AND THE 
DIRECTORATE GENERAL FOR COMPETITION (DG IV) NOW SCHEDULED 
FOR SEPTEMBER. IN ADDITION, THE COMMISSION HAS BRIEFED 

THE HEAD OF THE EC DELEGATION IN THE U.S. (SPAAK) ON THE 
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MATTER AND GIVEN HIM A COPY OF THE TERMS OF REFERENCE FOR 
THE OUTSIDE LEGAL STUDY IN CASE THE COMMISSION PROPOSAL IS 
RAISED WITH HIM BY U.S. OFFICIALS. HINTON 
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